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1. SUMMARY. DECREE CEREMONIOUSLY SIGNED JUNE 11 ESTABLISHED 
GOVT MACHINERY TO ELIMINATE WORST OF URBAN SLUMS AND TO MEET 
OTHER PRESSING NEEDS OP SLUM-DWELLERS. BY APPEARING ADDRESS 
LEGITIMATE PROBLEMS OF THIS LONG-NEGLECTED SECTOR OP POPU- 
LATION, GOVT OBVIOUSLY HOPES TO REAP POLITICAL BENEPITS. GOVT 
SPOKESMEN EMPHASIZED THIS PROGRAM ONLY PART OP GENERAL GOVT 
EPPORT TO IMPROVE CONDITIONS FOR ALL CHILEANS, THUS FITTING 
CURRENT GOC CAMPAIGN OP FIGHTING BACK AGAINST ALLEGATIONS THAT 
GOVT IS INSENSITIVE TO ECONOMIC AND SOCIAL PROBLEMS PACED BY 
MANY CHILEANS. WE JUDGE RESOURCES AVAILABLE FOR PROGRAM 
UNLIKELY MAKE MUCH IMPACT ON PROBLEM. END SUMMARY. 

2. MORE THAN SIX MONTHS APTER ORIGINAL ANNOUNCEMENT (REPTEL), 
DECREE ON SLUM ERADICATION WAS SIGNED JUNE 1 1 DURING CEREMONY 
ATTENDED BY SOME 1,000 URBAN SLUM "LEADERS" IN DIEGO PORTALES 
BUILDING (SEAT OP GOVT). PEATURED SPEAKER MIN INTERIOR BONILLA 
STRESSED THAT GOVT WILL TAKE "DRASTIC, RAPID, AND EXPEDITIOUS" 
STEPS TO ELIMINATE SO-CALLED "TEMPORARY CAMPS (POBLACIONES 

DE EMERGENCIA) IN WHICH THE URBAN POOR RESIDE UNTIL COMPLETION 
OP PERMANENT HOUSING PACILITIES. MANY OP THE ACKNOWLEDGED 547 
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HAVE EXISTED EOR YEARS. BONILLA ALSO LISTED SPECIEIC STEPS GOC 
HAS TAKEN IN LAST SIX MONTHS TO AID SLUM-DWELLERS, INCLUDING 
CLAIMED CONSTRUCTION OE 1,278 HOUSES, EIVE SCHOOLS, AND 43 
CLASSROOMS PLUS INNUMERABLE MINOR CIVIL IMPROVEMENTS. MINISTER 
PLACED THIS PROGRAM WITHIN GENERAL CONTEXT OE GOVT CONCERN 
EOR LIVING CONDITIONS AND WELEARE OF POOREST SECTORS OF CHILEAN 
SOCIETY AND AS PART OP GOVT'S OVERALL SOCIAL PROGRAM. 

3. DECREE ITSELP IS GENERALLY SIMILAR TO THAT ENVISAGED IN 
ORIGINAL NOVEMBER 22 ANNOUNCEMENT, WITH MAJOR EXCEPTION THAT 
INTERIOR MINISTRY'S EMERGENCY OFPICE RATHER THAN INDIVIDUAL 
MUNICIPALITIES WILL HAVE POWER TO EXPROPRIATE URBAN LAND. THAT 
OPFICE IS ALSO RESPONSIBLE EOR "PLANNING, COORDINATING, AND 
SUPERVISIING" ENTIRE PROGRAM. NO SUM IS MENTIONED EOR "SPECIAL 
PUND" TO PINANCE PROGRAM, DISTRIBUTION OP WHICH IS ALSO TIGHTLY 
CONTROLLED BY EMERGENCY OPFICE. UNLIKE NOVEMBER 22 ANNOUNCEMENT, 
DECREE MAKES NO REPERENCE TO PORMATION OP SLUM-DWELLER COMMITTEES 
(COMITES POBLACIONALES). 

4. COMMENT. UNVEILING OP LONG-EXPECTED DECREE MAY HAVE BEEN 
TIMED TO COINCIDE WITH NINE MONTHS DATE OP COUP. IT ALSO PITS 
CURRENT GOVERNMENT CAMPAIGN TO RESPOND FORCEPULLY TO ALLEGATIONS 
THAT JUNTA IS INSENSITIVE TO ECONOMIC AND SOCIAL PLIGHT OP 

MANY CHILEANS (SANTIAGO 3324). URBAN SLUMS HAVE TRADITIONALLY 
BEEN ONE OP MOST NEGLECTED SOCIAL PROBLEMS IN CHILE, AND 
SQUALOR OP MANY BEGGARS DESCRIPTION. HOWEVER, SINCE GOC HAS 
BEEN MENTIONING EXPENDITURES EOR THIS PROGRAM IN THE RANGE OF 
ONLY 2 BILLION ESCUDOS (REPTEL), AT THIS POINT PROGRAM APPEARS 
DESIGNED MORE FOR POLITICAL THAN ECONOMIC OR SOCIAL IMPACT, 
ESPECIALLY WHEN VIEWED IN LIGHT OP RECENTLY ANNOUNCED MAJOR 
CUTBACK IN GOVERNMENT EXPENDITURES AND EMPLOYMENT. 

(SANTIAGO 3266 AND 3311). 
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